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(2) Unless the context otherwise requires, the following companies
shall not be included within the scope of any of the expressions defin-
ed in clauses (i) to (iv) of sub-section (1), and such companies shall
be deemed, for the purposes of this Act, to have been formed and
registered outside India:-—
(a)	a company the registered office whereof   is in Burma,
Aden or Pakistan and which immediately before the separation
of that country from India was a company as defined in clause
(1)	of sub-section (1);
(b)	a company the registered office whereof is in the State
of Jammu and Kashmir and which immediately before the 26th
day of January, 1950, was a company as defined in clause    (i)
aforesaid.
4,	of "holding1 company" and "subsidiary".—(J) For the
purposes of this Act, a company shall, subject to the provisions of
sub-section (3), be deemed to be a subsidiary of another if, but only
if,—
(a)	that other controls the composition of its Board of direc-
tors; or
(6) that other holds more than half in nominal value of its
equity share capital; or
(c)	the   first-mentioned   company   is   a   subsidiary of any
company which is that other's subsidiary,
Illustration
Company B is a subsidiary of Company A, and Company C is a
subsidiary of Company B. Company C is a subsidiary of Company
A, by virtue of clause (c) above. If Company D is a subsidiary of
Company C, Company D will be a subsidiary of Company B and
consequently also of Company A, by virtue of clause (c) above; and
so on.
(2)	For the purposes of sub-section (1), the composition of a com-
pany's Board of directors shall be deemed to be controlled by another
company if, but only if, that other company by the exercise of some
power exercisable by it at its discretion without the consent or con-
currence of any other person, can appoint or remove the holders of
all or a majority of the directorships; but for the purposes of this
provision that* other company shall be deemed to have power to ap-
point to a directorship with respect to which any of the following
conditions is satisfied, that is to say—
(a) that a person cannot be appointed thereto without the
exercise in his favour by that other company of such a power as
aforesaid;
(b)	that a person's appointment thereto follows necessarily
from his appointment as director, managing agent, secretaries and
treasurers, or manager of, or to any other office or employment
in, that other company; or
(c)	that the directorship is held by that  other company
itself or by a subsidiary of it.
(3)	In determining whether   one   company   is   a   subsidiary   of
another—

